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Based on a classical phenomenon underlying Chinese capital markets, this paper 
constructs an empirical model related with the demand of audit in motivation to 
analyze characteristics of corporate governance in companies that voluntarily accept 
auditing of interim financial reporting. The paper adopts statistics analysis method 
and logistic regression model, and results of research state that the return on assets 
significantly influence the decision whether public listed companies voluntarily accept 
auditing of interim financial reporting, while factors of cost of agent, the Lev and the 
size of company have little influence over that. The result shows that the listed 
corporate adopts the voluntarily semi-annual auditing just for transferring signals to 
investors, but not for corporate governance. 
The result also shows that the refinancing have significantly influence on the 
motivation of auditing demand. In the security market of China, the corporate who are 
going to refinance in the next half year want to prove themselves to the investors in 
order to facilitate the process of financing in the future. The voluntarily auditing is 
just a kind of signal and the result also confirms the view of signal hypothesis. 
Cross-listing is also an important factor which affects voluntarily auditing 
significantly. The cross-listed corporate is more likely to adopt the voluntarily 
auditing because they have to satisfy investors overseas. That’s means the securities 
market of China is not yet mature, and lack of demand for high quality audit services. 
Overall, this paper states that voluntarily auditing of Chinese companies is not 
for the purpose of corporate governance, but satisfies the demands of investors 
overseas or potential investors. 
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